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PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: GDS 
TAGS: EFIN, I A 

SUB J : TOKYO FOREX MARKET DEVELOPMENTS 

SUMMARY: TOKYO FOREX MARKET REOPENED JAN 23. YEN 300 
PER DOLLAR RATE MAINTAINED BY BOJ DESPITE EXTREMELY 
HEAVY MARKET VOLUME. 
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1. FOLLOWING TWO-DAY CLOSING OF TOKYO FOREX MARKET, 
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SPOT DOLLAR RATE OPENED JAN 23 AT YEN 300 PER DOLLAR, 

WITH TRADING VOLUME EXTREMELY HEAVY THROUGHOUT DAY. 
ALMOST ALL DOLLAR SALES ACCOUNTED FOR BY BOJ INTER- 
VENTION, THUS PREVENTING ANY FURTHER WEAKENING OF THE 
YEN. TOTAL VOLUME IN SPOT MARKET WAS $742.3 MIL. 

VOLUME IN FORWARD MARKETS WAS CONSIDERABLY LESS, 
REGISTERING TOTAL OF $124.1 MIL. NO END-OF-DAY QUOTE 
AVAILABLE FOR SIX MONTN FORWARD: HOWEVER, THREE MONTH 
FORWARD (APRIL DELIVERY) CLOSED AT YEN 318.0 PER DOLLAR, 
REPRESENTING 24.0 PERCENT PREMIUM. SWAP MARKET VOLUME 
WAS LIGHT AT $34.5 MIL. 

2. JAPANESE MORNING PRESS CARRIED FOLLOWING HEADLINE: 

"YEN 300 PER DOLLAR TO BE MAINTAINED FOR PRESENT: TOKYO 
FOREIGN EXCHANGE MARKET TO BE RESUMED TODAY DUE TO 
CALMNESS ON EUROPEAN MARKETS AND TO AVOID CRITICISM 
OF COMPETITIVE DEVALUATION (STATEMENT ATTRIBUTED TO 
MOF AND BOJ)." EMBASSY NOTES THAT THIS IS FIRST TIME 
THERE IS ANY RECOGNITION IN PRESS OF JAPAN'S 
RESPONSIBILITIES WITHIN INTERNATIONAL MONETARY COMMUNITY 
OF AVOIDING COMPETITIVE DEVALUATION. SUCH STATEMENTS 
COMING ONLY AFTER RECENT C-20 ROME MEETING AND NECES- 
SITY OF CLOSING TOKYO FOREX MARKET DUE TO RUPTURE 
OF "SNAKE" BY FRENCH ACTION. SHOESMITH 
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